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2.2, FDI Headwinds and Mitigation Measures

Despite notable progress across multiple sectors, foreign direct investment (FDI) inflows to
Saudi Arabia experienced a decline of 19%# in 2024, amounting to $20.7 billion—the
lowest level recorded since 2020. This downturn can largely be attributed to a combination of
global and domestic factors, including tightening global liquidity, more restrictive monetary
policies, rising geopolitical uncertainty, and growing investor caution surrounding the financing
and feasibility of large-scale mega-projects.

Inresponse to these challenges, the Saudi government introduced a New Investment Law in
August 2024. The new framework replaces the traditional licensing regime with a streamlined
registration process through the Ministry of Investment, significantly reducing entry barriers for
foreign investors. Moreover, the law guarantees equal treatment between foreign and domestic
investors, while reinforcing investor protections and enhancing regulatory clarity.

To restore investor confidence and accelerate capital inflows, the Kingdom has reaffirmed
its ambition to scale FDI levels to $103 billion annually. This will be achieved by focusing
efforts on high-impact, priority sectors such as infrastructure, life sciences, technology, entertain-
ment, and renewable energy—areas that align with both the Kingdom’s strategic interests and
global investment trends.
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3. Outlook: Phase Il of Vision 2030 (2026-2030)

As Vision 2030 progresses toward its later stages, national
priorities are expected to shift toward consolidating gains
and ensuring sustainable delivery. Likely areas of continued
emphasis include:
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Accelerating private sector growth and economic diversification
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Mﬂ Scaling up investment in human capital and innovation ecosystems
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@@) Sustaining reform momentum and maximizing institutional impact
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':... ! Preparing giga-projects (e.g., NEOM, Qiddiya) for commercial readiness
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ﬂﬂ Enhancing institutional efficiency, governance, and public service delivery

While progress has been substantial, several challenges could influence the pace and suc-
cess of key initiatives moving forward. Financing the Kingdom’s mega-projects remains a criti-
cal issue, requiring ongoing budget rationalization and careful prioritization to ensure long-term
viability. Investor sentiment and market transparency continue to be focal points, with efforts
underway to enhance disclosure practices and implement reforms to the investment regulatory
framework. Meanwhile, exposure to global market volatility calls for increased diversification
across sectors and the continued strengthening of sovereign financial buffers.
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